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SUBJECT:

Overview of School Financial Integrity Rating System of Texas (EL-8)



PRESENTER:
Larry Throm




Chief Financial Officer



RECOMMENDATION

That the Board of Trustees review the District’s Financial Integrity Rating provided by the Texas Education Agency, and hear public comments regarding same.




BACKGROUND INFORMATION


The Financial Integrity Rating System of Texas was created when the 77th Legislature directed the Commissioner of Education, in consultation with the Comptroller’s Office, to develop and implement a financial accountability rating for school districts in Texas.

The 2001-2002 school year is the first year the financial health of every school district in Texas will be evaluated as part of the new financial accountability system.  The Texas Legislature created the system in 2001 to improve the management of school district’s financial resources.

Within two months of being notified of its financial rating, each district is required to hold a public meeting outlining the district’s report and allowing citizens to comment.  The public meeting to present the financial rating may be combined with a scheduled regular meeting of the board of trustees.


ADMINISTRATIVE CONSIDERATIONS


The Financial Rating System requires school districts to submit financial data, which is used to rate the district according to defined indicators.  The ratings are superior achievement; above standard achievement; standard achievement; substandard achievement; and suspended: data quality.  


For 2001-2002, the Austin Independent School District received a Superior Achievement rating (Attachment 1).

In addition, the District continues to earn a debt rating of Aa2 from Moody’s Investors Service (Attachment 2), and AA from Standard & Poor’s (Attachment 3).  These continue to be among the highest ratings available by these two rating agencies to Texas public schools.

The District was also one of eleven school districts in Texas awarded the Distinguished Budget Presentation Award by the Government Finance Officers Association (Attachment 4).


ACTION REQUIRED
None
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