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SUBJECT:

Resolution to Establish Project American Dream

PRESENTER:
Mel Waxler


RECOMMENDATION

Adopt a resolution to instruct the Superintendent to negotiate an Interlocal Agreement with the City of Austin, Travis County, and Austin Community College to establish Project American Dream.  




BACKGROUND INFORMATION

The Affordable Housing Task Force of the Greater Austin Chamber of Commerce met with the Superintendent on September 18, 2002, to discuss the affordable housing crisis in the Austin community and to present its Project American Dream Proposal as part of any overall solution.  The Superintendent is in agreement with the Task Force’s assessment of the problem and directed that the attached Resolution be presented to the Board for its consideration and approval.  The Task Force advises that the City of Austin, Travis County and Austin Community College are willing partners.  Project American Dream seeks to convert tax-foreclosed property into affordable housing by adopting an Interlocal Agreement to transfer these properties to low-income housing providers.  The Property Tax Code authorizes taxing jurisdictions to transfer tax-foreclosed property to non-profits that provide affordable housing at an amount less than the outstanding taxes and costs if all jurisdictions consent.    


ADMINISTRATIVE CONSIDERATIONS


Under current conditions in Austin, of all the properties that are posted for foreclosure, few remain unsold after the tax sale.  Most properties in Austin are sold for the minimum bid and many are sold for higher amounts.  It is estimated that fewer than 20 lots a year could be affected by this Agreement.  The small loss, if any, of uncollected delinquent taxes on properties that have not generated income for years will be quickly offset when a new home is constructed and occupied on the lot.


By working together, the District will reap the benefit of providing safe neighborhoods and quality housing for those whose housing options are limited due to lack of resources.

ACTION REQUIRED
Approval

CONTACT PERSON(S)

Edward J. Fuentes, Ph.D.

Mel Waxler

RESOLUTION

To Establish Project American Dream

WHEREAS, there is a need for affordable housing for families with low incomes within the mutual jurisdictions of the City of Austin, Travis County, Austin Independent School District and Austin Community College, each an independent taxing entity (hereinafter “Taxing Entities);” and

WHEREAS, there are foreclosed properties within the mutual jurisdictions of the Taxing Entities with years of unpaid property taxes (hereinafter “Tax Foreclosed Property”) and these unproductive properties could be utilized for affordable housing; and

WHEREAS, the existence of blighted, abandoned or vacant Tax Foreclosed Property negatively impacts the tax revenues of the Taxing Entities; and

WHEREAS, a return of Tax Foreclosed Property to productivity would increase tax revenues, encourage revitalization of neighborhoods in which the Tax Foreclosed Property is located, reduce expenditures by the Taxing Entities on these properties, and provide an increased value of lots that would enhance future tax revenues for the Taxing Entities; and

WHEREAS, Section 34.01(j) of the Texas Property Tax Code provides that a property ordered sold pursuant to foreclosure of a tax lien may be bid off to the taxing unit that requested the sale if sufficient bid to pay the lesser amount of the adjudged value or the amount of the judgments or liens against the property is not received; and

WHEREAS, Section 34.05 of the Texas Property Tax Code provides that a taxing unit may resell property at a private sale for an amount less than the adjudged value or the total amount of the judgments against the property with the consent of each taxing unit entitled to receive proceeds under the judgment; and

WHEREAS, Section 253.010 of the Texas Local Government Code allows a municipality to provide for the manner in which land it acquires is sold to a nonprofit corporation that has been incorporated in Texas for one year, has a corporate purpose to develop affordable housing stated in its articles of incorporation, bylaws, or charter, has one-fourth of its Board of Directors residing in the municipality and engages primarily in the building, repair, rental or sale of housing for low income individuals and families; and

WHEREAS, an Interlocal Agreement between and among the Taxing Entities is desirable to increase the pool of property that could be acquired by community-based nonprofit corporations to provide affordable housing and make the American dream of home ownership a reality for families with low incomes, increase the tax base through redevelopment of distressed properties, provide an efficient mechanism for returning deteriorated or unproductive properties to the tax rolls, enhance the value of ownership to surrounding properties and improve the safety and quality of life in deteriorating neighborhoods in the City of Austin;

NOW, therefore the Austin Independent School District resolves to work with its fellow Taxing Entities to enter into an Interlocal Agreement to establish Project American Dream; and

BE IT FURTHER RESOLVED that the Superintendent is instructed to negotiate the Agreement on behalf of the District; and

BE IT FINALLY RESOLVED that the President of the Board of Trustees is authorized to execute the Agreement on behalf of the Board without further Board action.

Approved on the ____________ day of ____________________, 2002.

____________________________________

​​​​​​​​​​Doyle Valdez, President

Board of Trustees

Attest:

_____________________________________

Ave Wahrmund, Secretary

Board of Trustees
