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SUBJECT:
Approve Sale of Tax and Revenue Anticipation Notes

PRESENTER:
Larry Throm

Deputy Superintendent for Finance/CFO






RECOMMENDATION
That the Board of Trustees approve the resolution authorizing issuance of Tax and Revenue Anticipation Notes, Series 2002.

BACKGROUND INFORMATION
This is a routine, annual agenda item.  The District will experience a need for short-term financing in the last quarter of calendar year 2002.  The Board has adopted a budget which provides adequate revenues to fund the projected expenditures.  However, the sequence of cash flows will be such as to produce a negative cash position for a period of time before tax collections.  Tax and Revenue Anticipation Notes (TRANS) offer an economical financing vehicle which the District has used successfully in the past.

ADMINISTRATIVE CONSIDERATIONS

Federal arbitrage regulations limit the amount of debt which may be issued.  The formula considers the maximum projected deficit and allows for a working capital reserve equal to five percent of actual expenditures.  Under these criteria the District is able to authorize $60 million in TRANS.  However, the transaction is to be structured in a fashion which allows for draws in lessor amounts.  Interest rates will vary monthly as a function of the published yield of U.S. Treasury Bills, and the District will have the option to repay the debt prior to its August 31, 2003 maturity. 






ACTION REQUIRED



Board approval




CONTACT PERSONS



Larry Throm

