Resolutions Setting Tax Rate and Certain Exemptions

August 26,2002

Page 1 of 3

SUBJECT:
Approve Resolutions Setting Tax Rate and Certain Exemptions

PRESENTER:
Larry Throm




Deputy Superintendent for Finance




ATTACHMENT
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RECOMMENDATION
Adopt in separate motions and action the following resolutions (Attachment A):

Resolution levying ad valorem tax and setting tax rate for maintenance and operation of the Public Free School of the Austin Independent School District for the tax year 2002.

Resolution levying ad valorem tax and setting tax rate in order to provide a sinking fund to pay principal and interest on bond indebtedness of the Austin Independent School District for the tax year 2002.

Resolution approving for partial exemption from ad valorem taxes certain historical landmark properties located within the Austin Independent School District for the tax year 2002.




BACKGROUND INFORMATION
Under applicable statutes a taxing unit’s governing body must adopt a tax rate by official action and set it out in a written resolution, ordinance or order.  Although the Property Tax Code does not set specific wording, school districts should phrase the action as a resolution.  A taxing unit authorized to pay both maintenance and operations and debt service with property taxes must adopt its rate in two separate components.  

As provided under statute, an individual is entitled to an exemption from ad valorem taxation by the Austin Independent School District of Fifteen Thousand Dollars ($15,000) of market value of his or her residence homestead.  

In addition to the exemptions provided by applicable statute, an individual who is sixty-five (65) years of age or older is entitled to an additional exemption from ad valorem taxes by the Austin Independent School District of Twenty-Five 

Thousand Dollars ($25,000) of assessed value of the residence homestead of the individual.

An individual who is disabled is entitled to an additional exemption from ad valorem taxes by the Austin Independent School District of Fifteen Thousand Dollars ($15,000) of the assessed value of the residence homestead of the individual.  An eligible disabled individual who is sixty-five years old or older may not receive both the disabled and elderly exemptions but may choose either.  These additional exemptions remain in effect until they are altered or repealed by the Board of Trustees.

The Austin Independent School District has traditionally granted exemption from ad valorem taxes for Section 11.111 property used to provide transitional housing for indigent persons located within the Austin Independent School District.  This exemption remains in effect for this year and succeeding years until altered or repealed by the Board of Trustees.

Each year the Austin Independent School District has granted partial exemption from taxation certain historical landmark properties.  This exemption is for 25% on land and 50% on improvements.  The list of properties may vary from year to year and as such, this exemption should be reviewed annually.




ADMINISTRATIVE CONSIDERATION
The Administration has reviewed and prepared the following resolution:

Resolution setting the maintenance and operations tax rate for the tax year 2002.

Resolution setting the debt service tax rate for the tax year 2002.

Resolution approving for partial exemption from ad valorem taxes certain historical landmark property for the tax year 2002.




ACTION REQUIRED



Board approval of each resolution.

CONTACT PERSON



Larry Throm

