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SUBJECT:
B04-104 Student Athletic Accident Insurance

PRESENTER:
Larry Throm




Chief Financial Officer




RECOMMENDATION
That the Board of Trustees award a contract in the amount of $76,948 for basic and catastrophic student accident insurance for all UIL sponsored athletic activities including cheerleaders, band members, and majorettes for all High Schools offered through Risk Consulting Group and Texas Monarch Management, Inc. underwritten by Chesapeake Life Insurance Company and American International Group for the upcoming school year (see dates below for the effective dates) with the option to extend for four additional one-year periods.

BACKGROUND INFORMATION

This is a routine bid item.  The District currently provides student accident insurance to all UIL sponsored high school athletes (grades 9-12) including catastrophic insurance.  Coverage for other athletic activities is available at the option of the pupil including “at school”, “24 hour” protection and dental.

Current Coverage:

Athletic Coverage (District paid)





Security Insurance Group of Hartford

Limit:




$25,000



Premium:




Blanket UIL Athletics
$83,100*




9th Grade Football

Included


Effective Dates:  8/4/2003 to 5/26/2004

*Annual District cost for blanket coverage for all UIL activities

Catastrophic Coverage (District paid)


American International Group (AIG)



Blanket Limit (excess $25,000)
$5,000,000



Premium:



$19,300


Effective Dates:  8/1/2003 to 7/31/2004

It includes all UIL sponsored athletic activities, including cheerleaders for all High Schools.

Annual District cost for blanket UIL athletics and catastrophic coverage is $102,400.

Optional Coverages (pupil paid)


Markel Insurance Company

Limit:




$25,000



Premiums:



At School Only




Economy Plan

$16




Standard Plan

$30



Effective Dates:  8/19/2003 – 5/26/2004



24 Hour




Economy Plan

$59




Standard Plan

$99




Dental



$6



Effective Dates:  8/19/2003–end of summer vacation

The costs associated with optional coverages are the sole responsibility of the pupil.


ADMINISTRATIVE CONSIDERATION
Bids were solicited for UIL sponsored student activities insurance from 24 insurance companies and was additionally available on the AISD website with four companies responding.  Risk Consulting Group offered the most comprehensive coverage at the most affordable cost.

Proposed Coverage:

Athletic Coverage (District paid)





Chesapeake Life Insurance Company

Limit:




$25,000



Premium:




Blanket UIL Athletics
$57,000*




 (grades 7-12)


Effective Dates:  First day of football practice to date of last




     UIL sponsored event

*Annual District cost for blanket coverage for all UIL activities

Catastrophic Coverage (District paid)





American International Group

Blanket Limit (excess $25,000)
$5,000,000



Premium:



$20,948


Effective Dates:  8/1/2004 to 7/31/2005

It includes all UIL sponsored athletic activities, including cheerleaders, band members and majorettes.

Annual District cost for blanket UIL athletics and catastrophic coverage is $77,948.

Optional Coverages (pupil paid)





Chesapeake Life Insurance Company

Limit:




$25,000



Premiums:



At School Only (grades 7-12)
$66



Dental




$9



Effective Dates:  8/17/2004 to May 25, 2005



24 Hour (grades K-12)

$127



Dental




$9



Effective Dates:  Beginning of school year 2004 to





      Beginning of school year 2005

The costs associated with optional coverages are the sole responsibility of the pupil.
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Board Approval
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