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SUBJECT:
Resolution Declaring the Expectation to Reimburse Expenditures with Proceeds of Future Debt

PRESENTER:
Larry Throm, Chief Financial Officer




Paul Turner, Executive Director of Facilities




Curt Shaw, Director of Construction Management




RECOMMENDATION

That the Board of Trustees approve the attached resolution which declares the expectation to reimburse expenditures from the 2003-2004 and 2004-2005 maintenance and operations (M&O) budget from the proceeds generated through the sale of bonds pending the successful passage of the planned 2004 Bond Program

BACKGROUND INFORMATION

The Austin Independent School District is currently planning and preparing for a September bond election.  After a successful bond election, the District intends to issue debt to construct, renovate, improve and equip school buildings in the District.  This resolution will allow the district to reimburse from bond funds expenditures from the 2003-2004 M&O budget, which occurred on or 60 days prior to the date of the approval of this resolution which meet the criteria for which the district intends to issue debt.  In addition, the district will be able to reimburse similar expenditures from the 2004-2005 and subsequent M&O budgets.




ADMINISTRATIVE CONSIDERATIONS

In response to the safety and security recommendations presented by the AISD Safety Task Force, the district has developed a summer project schedule that will install safety cameras at two high schools, develop a design for security camera projects for the remaining elementary, middle and high schools, install a fire-alarm system and improve exterior lighting at various facilities.  The proposed budget for these improvements is an estimated $566,000, which will be funded through the maintenance and operations budget.  The approval of the proposed resolution will enable the district to reimburse the M&O budget from 2004 bond funds for any expenditures from this account.  In addition, any expenditure, which occurs between April 14, 2004 and September 11, 2004, the date of the election, which meets the criteria for which the district intends to issue debt, can also be reimbursed from 2004 bond funds.

Should the bond proposal fail, these expenditures would remain in the general fund and come from the current year’s fund balance.

ACTION REQUIRED

Board approval.

CONTACT PERSONS

Larry Throm

Paul Turner

Curt Shaw

RESOLUTION



WHEREAS, the Austin Independent School District (the “Issuer”) intends to issue debt to construct, renovate, improve and equip school buildings in the District, and further intends to make certain capital expenditures with respect to the Project and currently desires and expects to reimburse the capital expenditures with proceeds of such debt;



WHEREAS, under Treasury Regulation §1.150-2 (the “Regulation”), to fund such reimbursement with proceeds of tax-exempt obligations, the Issuer must declare its expectation to make such reimbursement; and



WHEREAS, the Issuer desires to preserve its ability to reimburse the capital expenditures with proceeds of tax-exempt obligations.



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE ISSUER THAT the Issuer reasonably expects to reimburse capital expenditures with respect to the Project with proceeds of debt hereafter to be incurred by the Issuer, and that this resolution shall constitute a declaration of official intent under the Regulation.  The maximum principal amount of obligations expected to be issued for the Project is $496,031,616.


____________________



______________________________

                Date





Doyle Valdez, President





______________________________









Patricia Whiteside, Secretary

June 14, 2004








