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SUBJECT:

Amendment of Contract with Austin Coca-Cola Bottling 




Company (EL-8)

PRESENTER:
Larry Throm




Chief Financial Officer




RECOMMENDATION

That the Board of Trustees approve the amendments to the contract with Austin Coca-Cola Bottling Company.

BACKGROUND INFORMATION

AISD currently has an agreement with Austin Coca-Cola  Bottling Company dated January 26, 1998 and an amendment dated August 12, 2002, regarding the sale of  beverages on campuses of each current and future school within AISD.  The contract is being amended to:

1.     Amend Paragraph 4B thus discontinuing the

        request for payment to Austin Independent 

        School District of $150,000.00 per year, and





2.     Amend Paragraph 4C thus discontinuing the

        request for payment to Austin Independent 

        School District of $183,334.00 per year.




These charges are requested by Austin Coca-Cola Bottling 

Company as a result of the Austin Independent School District changing the make-up of the items that can be offered for sale under the current contract.  As a result of these changes, campus commissions have declined $95,000.00 for the period August 1, 2003 through January 31, 2004 with a projected yearly decrease of $180,000.00.

ADMINISTRATIVE CONSIDERATIONS

The Coca-Cola account with Austin Independent  School District currently has a balance of  approximately one million dollars.  The administration believes this to be sufficient to fund the Institute For Learning requirements for the next two to three years.  After this time the District will re-evaluate the 

necessity of continuing to utilize the University of Pittsburgh for curriculum and staff development.

ACTION REQUIRED
That the Board of Trustees approve the amendments to the contract with Austin Coca-Cola Bottling Company.

CONTACT PERSON

Larry Throm

