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SUBJECT:
Approval of Agreement for School Site Donation and School Site Purchase Option in the Circle C Development

PRESENTER:
Edward J. Fuentes, Ph. D., Chief Operations Officer


RECOMMENDATION

That the Board approve the School Site Donation Agreement and the School Site Purchase Option Agreement between AISD and the Circle C Land, L. P. ("CCLC').


BACKGROUND INFORMATION


The Board of Trustees authorized the administration to negotiate the site donation and site purchase options agreements on August 5, 2002. The agreements to donate an elementary school site and provide an option to purchase a middle school site were an outgrowth of the negotiations between the City of Austin and Stratus Properties relative to their Development and Conservation Agreements to Restrict Impervious Cover, which was approved on August 15, 2002. 

These agreements provided for the development of 17 separate parcels of land in accordance with certain agreed upon conditions regarding the ordinances, standards and regulations that would apply to the development.  Article XI of the Development Agreement contemplates that the CCLC will grant AISD an option to purchase a site in Parcel 101 for use as a secondary school site and will donate to AISD a tract of land within parcel 115 for use as an elementary school site. The Donation and Option Agreements between AISD and CCLC are drawn to effect and govern these transactions. 


ADMINISTRATIVE CONSIDERATIONS


Once the donation and option sites are specifically identified and the AISD is provided with surveys, the District has its normal due diligence period of 90 days to determine whether to accept the donation and three years to exercise the option to purchase the property. Both agreements contemplate the acceptance of the donation and exercise of the option, as strictly conditioned upon Board approval. Commencement of placing a school on the donation tract is tied to the actual development of tract 115. If the donation is accepted, the District has 10 years to construct a school on the donation tract following the achievement of 25% of the single-family dwellings approved for the site. With respect to the option, the District has three years to exercise the option following the designation of the actual site by CCLC.  The designation of the site will be evidenced by the delivery of the site survey to AISD.


ACTION REQUIRED


Board Approval.

CONTACT PERSONS


Edward Fuentes


Curt Shaw


Dan Robertson

