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SUBJECT:
Approve Agreement for the Purchase of Attendance Credits (EL-7)

PRESENTER:
Larry Throm




Chief Financial Officer




RECOMMENDATION
That the Board of Trustees approve the agreement for the purchase of attendance credits from Wells ISD (See Attachment 1).




BACKGROUND INFORMATION
AISD needs to seek additional partners for the purchase of attendance credits in order to insure that an adequate number of attendance credits are purchased.

Texas has gradually evolved its present school finance system over a period of almost two centuries.  Equity was of interest as far back as the early 1900’s.  The debate then was centered on disparities in educational resources between urban schools and their rural counterparts.

In 1993, the Texas Legislature passed Senate Bill 7, which provided all districts with substantially equal access to revenue for equal tax effort.  Senate Bill 7 ultimately was accepted as constitutional by the Texas Supreme Court.

A key “equity” chapter in the Texas Education Code (TEC) is Chapter 41 (subsequently referred to as just “Chapter 41”).  This chapter is devoted to wealth equalization through the mechanism of recapture, the recovery of financial resources from districts defined by the state as high property wealth.

Chapter 41 implicitly defines a high wealth district as a district with a tax base that exceeds the equalized wealth level of $305,000 in property value per student in weighted average daily attendance.

If this ratio for a district is $305,000, or greater, that district is considered to be high-wealth (typically referred to as a Chapter 41 district) and is subject to the provisions of Chapter 41.  Action must then be taken to reduce this ratio to the equalized wealth level.  The district has, through a public election, chosen two options to bring its wealth per student below the $305,000 threshold:

1. Purchase attendance credits from the state and/or

2. Contract to educate non-resident students from a partner district

ADMINISTRATIVE CONSIDERATION
The administration is proposing to purchase attendance credits from Wells ISD.

The District is estimating the need to purchase approximately 38,500 credits at a cost of $158,011,398.

The proposed agreement has been approved by T.E.A. and awaits our approval.




ACTION REQUIRED



Board approval




CONTACT PERSON



Larry Throm

